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Small but cost efficlent. THFE s a small plantation company, by market
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811883tonne and S-year historical sverage of RM818/1onna compares favoursbly
cap plantation companies range of RMT1O/tonne-
IHJ 100/tonne taking into account its smaller opevating scale
Possitle Injection of fevorable estate profile by LTH. THPE's parent
iembogo Tabung Hall (LT sporosimateny 13,0008 of csiake landoane I
d 38,844ha In Em Malaysia. THPB has indicated that it may acquire
I‘sl plantations from LTH Gnce the tress I8 older. Currently, 8parox
50% of e tress are stil within the young age group profile, thus providing the
sraup ample lang tarm FFB production groweh poseotal, which will mors then
affset its current ageing plantatian age profile
Highest dividend ielding plantation siock. Besad un THTB mirimur
dividend payout palicy of 50%, we PS of 5.0 sen, translating int
divdand e o 3:3%. This pioces THPR aong the highost plankation diiderd
yielding stock listed on Bursa Malaysia
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PO sgat price of RMI,428/tonne and our full year estimates of RM1,500/tonne.
Sensttwty analysis indicates. that there is 8 5.8% and 17.6% upside to
monsgement rmings forecast based on current YTD (RM1,428/tonne}
and our full year CPO price estimates (RM1,500/tonne) respectively.
Subscribe. Given its mare sttractve drvidend yield and EBIT marging from Its [y ress 5
more efficient cost Dase, we Nave OpolEd & 10% DIGMIUM t0 the WEIGHIEd  * haved o prossechis s et
avesage FYO6 PER valuation of our sample smail market capitalization pisntotion
skocks, Consequently, we have derive a target price of RM1.83 (9.6% FYOS PER),
implying a 46% upside fram IPO price of RM1.25. Subscribe the IPO.
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